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Measures for the Implementation of Iron Ore
Floating-Priced Trading in Beijing Iron Ore Trading

Center (2015.10)
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Chapter | General Provisions
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HITHGT BARFANINRZTAH, RERFEFaERE, RiE (GUEE
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Article 1. In order to standardize the iron ore floating-priced trading
behaviors in Beijing Iron Ore Trading Center Corporation (hereinafter referred
to as “COREX”) and protect trading members’ legitimate rights, COREX
formulated these Measures according to Regulations on Iron Ore Spot Trading
of Beijing Iron Ore Trading Center and other relevant laws and regulations as

well as the market demands and situations.

F_F RXERE
Chapter Il Definitions and Terms

F_& FHNRNRZ: BEZR T2 RARU—REZAHANE 8T
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Article 2. Floating-priced trading refers to the trading method that allows
the buyer and the seller to use the arithmetic mean of a selected iron ore spot
index price, settlement price of iron ore futures contracts or benchmark price

(hereinafter referred to as “index price” or “index”) in a certain period of time
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selected by members as the calculation basis of settlement price for trading of
a certain iron ore product, and use the formulas stated in these measures for
transaction and settlement.
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Article 3. Settlement Period refers to a certain period of time designated
by members when ordering, and during which arithmetic mean of index price is
calculated. Settlement Period includes iron ore index price period, freight index
period and index freight period. These three periods shall be the same in a
certain trade.

WL ZHSEHML: BIEINFTLALRENUHEGRATAERTREAEH
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Article 4. Settlement Fe Content refers to the final Fe content for
settlement stated in the purchase and sales contract signed by the seller and
the buyer.

FHE HHEHREM: BXZR T2 REBENE—MEEHTETHS® &L

Article 5. Fe Content for Index refers to the Fe content on which the
index price selected by the buyer and the seller is based.
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Article 6. Premium or Discount on Fe Content (P/D on Fe Content)
refers to the amount in dry metric tonne agreed by the seller and the buyer to
be applied to the index-based price, in considering of Fe content differential
between the Index Fe basis and the actual Fe content. P/D on Fe Content is

quoted as a fixed price or percentage.

1, EFHARCRBNERE = Sl 43I EH x & H4 50
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I. Fixed P/D on Fe Content per dry metric tonne = P/D on 1% Fe x

settlement Fe content

The provisional payment shall be made based on Fe content in the
electronic confirmation letter (hereafter referred as to “ECL”) if the settlement
Fe content is not confirmed when ECL is generated by COREX iron ore spot
trading system (hereinafter referred to as “System”), and then the price shall
be adjusted after the confirmation of the settlement Fe content.

2, FTrigairmihdoth: EREREEH NS ER LT 2 L
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ii. P/D on Fe Content in percentage refers to the percentage of P/D on Fe
content based on the index-based price.

ERARYE I A R WA S AR E R B A K

The index-based price mentioned above is calculated in accordance with
the following formulas in these Measures.
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Article 7. Premium or Discount on Settlement (P/D on Settlement) refers
to additional premiums or discounts to be applied to the index-based price, in
considering of the trading profits and so on. (1) For fines, it can be quoted as a
fixed price or percentage. (2) For lump, it can be quoted as a fixed price only.
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Article 8. Lump Premium (LP) refers to additional premiums to be

applied to the index-based price for fines. LP is quoted as a fixed or an index.



Index LP means the average of LP index price published by index institution
during Settlement Period.
%% BlLDate: #£# ¥ R RuyE R HH.
Article 9. BJ/L Date refers to the issuing date on the Bill of Lading.
#+4% NOR (Notice of Readiness): #53/#1 ¢ /& st & EmH
Article 10. NOR (Notice of Readiness) refers to the Notice of Readiness

for loading and discharging.

FoF MEEEANBEEAN
Chapter lll Price Index and Price Index Period

F+—% AGTUERBEHCE:

Article 11. The indexes that the System can accept to order are listed as
following:

—. BF MEEREE

Article 11.1 Options for Fines Index:

(—) EfrfExr AFERRY B AR EEHRT 355K

Article 11.1.1 Delivering Cargo A and Bonded Zone Cargo B

1. ¥E%T ARG EEN (HHF: COREX EAE): 63.5%H. 62%
¥ 2 58% 47

i. China Iron Ore Spot Trading Benchmark Price (COREX Benchmark
Price): 63.5% Fe Fines, 62% Fe Fines, 58% Fe Fines.

2. ETR%T B BE (FFR: FKRIEH): 65%H . 62%1 . 58%H. 58%
# (lowAL). 52%#

ii. Platts Iron Ore Price Index (Platts Index): 65% Fe Fines, 62%Fe Fines,
58%Fe Fines, 58% Fe Fines (low AL), 52%Fe Fines.

3. RESBFM&AT M54 (EH: MBIO #540: 65% Fe(EWHH ),
62%1 . 58% 1 (£ 7). 58%

iii. Metal Bulletin Iron Ore Index (MBIO Index): 65% Fe (Brazilian Index),
62%Fe Fines, 58%Fe Fines (HSP), 58%Fe Fines.



4. TSI %7 B M (k. TSI EH): 62%H. 62% (2% AD # .
58% 17 .

iv. The Steel Index (TSI) : 62%Fe Fines. 62%(2% Al)Fe Fines, 58%Fe

Fines.

5. Mysteel %# & #3548 (F#8: Mysteel 380 65%% . 62%# . 58%
G

v. Mysteel Iron Ore Index (Mysteel Index): 65%Fe Fines, 62%Fe Fines,
58%Fe Fines.

6. FE#T AIALMEEL (HH: CSIELK): 62%H .

vi. China Iron Ore Spot Price Index (CSI Index): 62% Fe Fines.

7. Argus #5%%: 65%# . 63%#. 62%# . 58%# .

vii. Argus Index: 65% Fe Fines, 63% Fe Fines, 62% Fe Fines, 58% Fe

Fines.
(=) ER#&ED D AENRYT

Article 11.1.2 On-Port Cargo D

1. #E%T AIA R AN (FH: COREX £E&1M): 63.5%MH. 62%
¥ 2 58% 47

i. China Iron Ore Spot Trading Benchmark Price (CORE Benchmark Price):
63.5% Fe Fines, 62% Fe Fines, 58% Fe Fines.

2, REBER 7%y BHRENEFTNE (EH: DCE £HMN#E): 62%
o

ii. Dalian Commodity Exchange Iron Ore settlement price of futures

contract (DCE Settlement Price): 62% Fines.

. BT mh ks

Article 11.2 Options for Lump Premium Index

T RIEHERT wmh (T

Platts Weekly iron ore lump premium spot assessment, DMTU (Platts LP,

DMTU).
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Article 12. COREX is not obliged to provide any third party’s index price
data, and members shall obtain index price data for settlement by themselves.

FT=4% WAL AHTETGSE:

Article 13. Options for index price period include:

1. BEAHAH: aXxZR 72 REFNUE—BEA HRIBWHHE.

i. Calendar day: starts and ends with any calendar day agreed by buyer

and seller;

2. BREH@AETHM.2.3.......... .30 % H) . B2 HEE TH (1,
2. 30 e . 30 MEHHD;

i. (1,2, 3, ...... , 30 index days) before B/L Date or (1, 2, 3, ...... ,30 index
days) after B/L Date;

3. KIHREERME R B ZHWETH Q. 2.3, ......... 30 M EHCED.
RIFREEBMAEZHEETH (1, 2, 3, ......... . 30 MEHHD;

i. (1, 2, 3, ...... , 30 index days) before NOR date or (1, 2, 3, ...... , 30

index days) after NOR date;
4, ®#ELA,
iv. B/L Month.

FWE B9 FHEMMETEARKEX
Chapter IV Floating Price-Fines Calculation Formulas and Definitions

FTW& w7 FhENMAETELAK:

Article 14. Floating Price-Fines calculation formulas:

—. EfrER AFERRS B F ) 2 M4 iF H A K

Article 14.1 Formulas for Delivering Cargo A and Bonded Zone Cargo B
AR—:
Formula 1:

1. #keffrmth. EETEN LR WITENWEILT:



LR = ([ HCFRAA M + (B HHRA — BB A x FHAZHM] x (1+ % BAH B H %))
x (1 + S H4T %)
In case P/D on Fe Content and P/D on Settlement are quoted as percentage.
Settlement Price = {[Avg CFR Index Price + (Settlement Fe Content - Index Fe Content) x Avg Index Price Diff] x (1
+ P/D on Fe Content%)} x (1 + P/D on Fe Settlement%)
2. Haffrmth. FHRTENEFERZERENIELT:
LR = {[#HCFRAOA M + (BFHKRA — BHARAL) < RN ZHE] + K REFEN) + ZHFEH
In case P/D on Fe Content and P/D on Settlement are quoted as fixed price.
Settlement Price = {[Avg CFR Index Price + (Settlement Fe Content - Index Fe Content) x Avg Index Price Diff]
+ P/D on Fe Content} + P/D on Settlement
AR
Formula 2:

1. @B MiEd. FHTENERT LW ENWERLT:

qﬁﬁﬂkm%%ﬁ—0_$§f§§§ﬁqu1iﬁ%ﬁ%%ﬂ
%ﬁ%%:{ ReER ? X EHH DA x (11 5 B AAFEN%)
[-T- 0
{

)

x(1iﬁ%ﬁ%%)%x(1i%ﬁﬁﬁ%%)
)
In case P/D on Fe Content and P/D on Settlement are quoted as percentage.

L MR
(1- XA 2B EZFRE%)

Avg Freight Index
(1 — FixedMoisture%)
Index Fe Content

% (1 £ Freight Floating%)]

Settlement Price = X Settlement Fe Content

{ Avg CFR Index Price —

Avg Freight Index

x(1+P/D F 9
(12 P/D on Fe Content?%) + (1 — Actual Moisture%)

% (1 + Freight Floating%) } x (1

+ P/D on Settlement%)

2. HafiTEd. FETENESERERNENvEILT:

fE Y
(1— A A4 R ERHEY)
B AR

[%&am%%ﬁﬁ— « (14 EREH%)

HENE = x GEG R + SR AR

MBS E

A ahaExh | (EEREAN (L ERAER




In case P/D on Fe Content and P/D on Settlement are quoted as fixed price.

. Avg Freight Ind . .
) {[Avg CFR Index Price — a —vgingll%lotisrtlu::%) % (1 £ Freight Floatmg%)]
Settlement Price =
Index Fe Content
Avg Freight Index
X Settlement Fe Content + P/D on Fe Content + {1 Actual Moisture%) x (1
+ Freight Floating%) } + P/D on Settlement
NR=:
Formula 3:
1. &, EHEManEfFa o mEnwERLT:
$HKFOBH BHRERYE
B = B x (1+H%BAFTEN% |+ x (1
EHNH {[ TRE R X SEHAR B X % i ALy 0 (l—jﬂﬁ“é‘iﬁﬁﬁ%)}
T S HITE %)

In case P/D on Fe Content and P/D on Settlement are quoted as percentage.

Avg FOB Index Price

Index Fe Content x Settlement Fe Content X (1 + P/D on Fe Content%) ]

Settlement Price = {

Avg Index Freight
(1 — Actual Moisture%)

2, Haffrmth. FEFENERETEFENAEILT:

} x (1% P/D on Settlement%)

£ FKFOBM 134 1H HHREHHME
=l 5 L Y
EEM H ooy X EHG B + 4 ’iiﬁﬁé{a’r]+ A XA EERED }i%ﬁiﬁﬁé{a’r

In case P/D on Fe Content and P/D on Settlement are quoted as fixed price.

X Settlement Fe Content + P/D on Fe Content]

. Avg FOB Index Price
Settlement Price ={|———M

Index Fe Content

Avg IndexFreight
(1 — Actual Moisture%)

} + P/D on Settlement

AR
Formula 4:
1. #efirEth. FETENEFToITaEnwELT:

GRA=(EIEE I G B A X (L BT RA06) | X (L5478 4 %0)

In case P/D on Fe Content and P/D on Settlement are quoted as percentage.

Settlement Price= [A8 R IndexPrice o gottlement Fe Content X (1P/D on Fe Content%)] X(1+P/D

Index Fe Content

on Settlement%)



2. HefudmEh. ERMENEEERETRNBELT:

Gt Sk B KRN £ BHFTRH

In case P/D on Fe Content and P/D on Settlement are quoted as fixed price.

Avg CFR Index Price
Index Fe Content

Settlement Price= X Settlement Fe Content + P/D on Fe Content + P/D on

Settlement

REER:

Remarks:

& 1 (Note 1)

MIZTEHE: BHENER G A ATHMEAER SR EEE A AN E, &£
# C3. C5. C10 =4 M At #,
Avg Freight Index refers to the arithmetic mean of freight index published by
Baltic Exchange, during the Settlement Period. The three options available are
C3, C5 and C10 routes.

& 2 (Note 2)

EEREFH: IR MAIREAE R E W ESRE, T ENE T,
Freight Floating refers to an amount added to or subtracted from the Avg
Freight Index as agreed by both parties. It is quoted as a percentage.

% 3 (Note 3)

EHIE 5 (B 78 X A mEWE — 838 B N 132 B 18 A 45 A A
SEESKI-
Avg Index Freight refers to the arithmetic mean of freight rate published by an
index institution during the Settlement Period, as selected by the seller and the
buyer.

w7 4 (Note 4)

EHMEZHE: RN T RENE NI EANN TG THE - 2%k
fI (1% Fe) WM A& ZA 4 BN ByHE.

Avg Index Price Diff refers to the arithmetic mean of 1% Fe differential per



DMT published by an index institution during the Settlement Period, as
selected by the seller and the buyer.
% 5 (Note 5)
KoeEBERE: ARXFRFREMTIHETHERW A2 EHZE,
Fixed Moisture refers to the moisture value as agreed by the seller and the
buyer which is used for the calculation of freight in dry metric tonnes.
% 6 (Note 6)
KaaB8ERE: BEZRATEZNHHGAFARHTREAETNAKS B E.
The Actual Moisture refers to moisture value for final settlement as stated in
the purchase and sales contract signed by the seller and the buyer.
& 7 (Note 7)
54 FOB 4% 34 18- 45 3% 32 W 77 16 #8192 — 45 38 BAA 2 A7 B FOB 145 48 4K
1826 5 BB N 3 1R
Avg Index FOB Price refers to the arithmetic mean of an index FOB price
published by an index institution during the Settlement Period, as agreed by
the seller and the buyer.

=, #BoIw D FHEMNBEITHE LK

Article 14.2 Floating price formula for On-Port Cargo D

Wit DCE #HE M, it EA W T:

Formula as below if selecting DCE Settlement Price

EHMHE=DCE ZHMNEHEX (1- XobsEERER +&EHTm i o/
ALY

Settlement Price = Average DCE settlement pricex(1-Actual
Moisture %)+P/D on Settlement (CNY/WMT)

tREZNE A EREENE

Settlement Price above is VAT price.

AN T HE A

X ZFH: PB#, Fe62%;

10



BN #. DCE &4,
A EEN R 62%:;

K4 EELRE: 8%;
R HE: 2015 % 4 A 8 H;

S E|H: 20154 4 A 16 H-4 F 18 H;

W6 % E A A 400 TLIE

A49: 11505

4 F 16 H-4 A 18 H 11505 DCE 4 H i # #1&: 405 jo/F¥d;
Y E: +10 TTHEE;

Example:

Product: PB Fines Fe 62%

Futures Settlement Price: DCE settlement price
Fe content for futures settlement price: 62%
Actual moisture: 8%

Deal date: 8" April, 2015

Settlement Period: 16" to 18™ April, 2015
Provisional Settlement Price: CNY400/WMT
Contract: 11505

Avg DCE Settlement Price of 11505 from 16" t018" April : CNY405/DMT
P/D on Settlement: +CNY10/WMT

2% F AN =DCE % H M & HME X (1- K42 LREY )+ Z&EITwm i GuhiE )
=405 X (1-8%) +10=382.60 7T/JZ"H

Settlement price = Average DCE settlement pricex(1-Actual Moisture %)+P/D

on Settlement (CNY/WMT) =405%(1-8%)+10=CNY382.60/ WMT

FLE B7 BHEINMPBIHEAXKREX
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Chapter V Floating Price-Lump Calculation Formulas and Definitions

FTHEFE BY FIHENMETH LK
Article 15. Floating Price-Lump calculation formulas:
E fr £ & A fr E PR R AL B i3 30 & M5 31 B A K
Formulas for on -Delivering Cargo A and Bonded Zone Cargo B

/L\\ﬁ—':

Formula 1:

1. XARYT

Index Lump Premium

WA CFREFHE

%ﬁm%=<%¢%&%%ﬁ

+%¢%%%#ﬁﬁmn@x%f%ﬁ%%ﬁ+%ﬁ%%%

Settlement Price = (Avg CFR Index (F) /Index Fe (F) + Avg LP Index DMTU) X Settlement Fe (L) + P/D on Settlement
2. XRBRF E AN
Fixed Price Lump Premium

0T CFREFZHE

%£%$=<%v%&%ﬁﬁ

+k¢%%@%ﬁDMHOxk¢%£%ﬁﬁ

Settlement Price = (Avg Index CFR (F) /Index Fe (F) + Fixed LP DMTU) X Settlement Fe (L)

PR

Formula 2:

1. XARY FEH#Eh

Index Lump Premium

LHNE = 0T CFREGIHE + (T B HARE — BT HEKRAE) x B 7 24 1]
+ (CR7 UM KL EDMTU x k7 EE 4 R + LEFBH

Settlement Price = [Avg CFR Index (F) + (Settlement Fe (L) — Index Fe (F)) x Avg 1% Fe Diff] + (Avg LP Index DMTU
x Settlement Fe (L)) + P/D on Settlement

2. RART EZEEMN

Fixed Price Lump Premium

LHNHE = 0T CFREGIHME + (7 B HKRE — BT REKRA) x B 7 3 241
+ (k7 9 E R EDMTU x 37 45 % B 14r)

Settlement Price = [Avg CFR Index (F) + (Settlement Fe (L) — Index Fe (F)) x Avg 1%Fe Diff] + ( Fixed LP DMTU

X Settlement Fe (L))

12



AX=

Formula 3:
[ CFR s - (i 4 11%) | .
L _ (-4 7 3 # A £ E%) NI N NIy o MBS E = - n -
(L) #HEME={[ e + 5 A 3E H DMTU+%ﬁmT;|/100]xi}%Erén%fﬂ‘éfﬁ—m_wwﬁ\ﬁ%) x (1235 % 47 3 1 % ) o +45 F 47 3 1

___Avg Freight Index
(1-Index Moisture%(
Index Fe (F)

Avg Freight Index

[Avg CFR Index (F)
[ +LP Index DMTU + P/D /100]Settloment Fe. (Ly+ 2t tecr s

37 <(1#Freight P/D%)]
Settlement Price=

x(1tFreight P/D %) ; + Settlement P/D

ALIE 35 S

an o 1 e i o #75 CFR 5 $ 4 —— ———x (1435 F 47 i 11 %)
e 5 5 CFR #5534 # s 5 AR S E (143 %%ﬁmm%)] (1- 7 5 AR &%)
B A S —|(F SR EECNE B 36 2k 3% - -
(2) 7 i fr 455 DMTU [( wrEnpan o0 mEBAE DMTU) (L Br BHA A EE%) « AT EBRRE 0T RN R
LP Index DMTU_[(Avg CFR Index (F) + Ave LP Ind DMTU) _ Avg Freight Index % (14Freight P/D%)] _ Avg CFR Index (F)—(1_7?:5335:;:2%”%(1iFreight P/D%)
- Index Fe (F) Ve ndex (1-Index Moisture%(L)) Index Fe (L) Index Fe (F)

13



% BB Remarks:

* & 1 (Note 1)

WA 8Bk L 62%

Fines Index Fe content (Index Fe (F)): 62%

WA mH AL E: 8%

Fines Index moisture content (Index moisture (F)): 8%

R FEH R B AL 62.5%

Lump Index Fe content (Index Fe (L)): 62.5%

R BB AL EE: 4%

Lump Index moisture content (Index moisture (L)): 4%

FREEWHRE, HEF O FTRAE,

COREX will separately publish relevant announcement if any variable above is
adjusted.

% 2 (Note 2)

R LA G HEZRAEEFNHeFA AR TREAEREN A& E
WRERE LT AL EEERAE, W AUFREE AT ERTIHE, FELE
KaeEHE G, BUERAL) & NEHETHE,

Actual Moisture of Lump (Actual Moisture (L)) refers to the final moisture
content for settlement as stated in the purchase and sale contract signed by
the seller and the buyer. If the actual moisture is undetermined at the time
when the order is made, the declared moisture content shall be used for
calculation purpose, and the settlement price shall be adjusted once the actual
moisture is ascertained.

% 3( Note 3)

Ry ER R XN T EENEHEE AR TREAET W AL, I
RERHET B NARAL, A UFREH G RUETIHE, FREFS &L
WR S, BULER®EMHATRE

Lump Settlement Fe (Settlement Fe (L)) refers to the final Fe Content for

settlement as stated in the purchases and sales contract signed by the seller

14



and the buyer. If the settlement Fe is undetermined at the time when the order
is made, the declared Fe content shall be used for calculation purpose, and the
settlement price shall be adjusted once the settlement Fe is ascertained.

%% 4 (Noted)

P W& g msom .

P/D refers to the increase or decrease of the price.

W 820 DMTU+ITE M1/100 (AKX = (1)), HEF “Hrish” g EHRT
i35 4 DMTU o £ 048 38 fmskopi b, LLss o/ Tol & A 240

LP Index DMTU+P/D/100 specified in formula 3(1), P/D refers to the increase
or decrease of the price base on the LP Index DMTU. It is expressed in
cent/DMTU.

% 5(Note 5)

RGN IEHHE DMTU: 2 7 o 35 B BT 8 8 0 38 FAUAG & A7 B 45 35 B 2 ) 3R
i 145 % DMTU “FH#1E .

Avg LP Index DMTU: The average of Lump Premium Index DMTU published
by Index institution optioned by members during the Settlement Period when

ordering.

FAE HAMEXK
Chapter VI Others Items

FHx&% 2 0B A F R R R RAEAT AN, RS E AL R R IEA
FEBR K32 77 AN TR 15 B — B, 7 A DL R

Article 16. Members can respond to offers quoted in floating-price. A deal
will be concluded only if all details matched except for trading direction.

F+t& EFRARFHZNFR T UEE I IENEE A I B A2 FAE 8
¥, ZMETAEH KM AE S H N o IRATH TN A& R A A2k 8 A B
FEGT B IR AN KRR IR A

Article 17. For floating-priced trading of delivering cargo, when ordering,

15



members can select and input price for issuing L/C (hereafter referred as to
“‘issuing price”). This issuing price shall not be considered as the deal price or
the settlement price. The issuing price for each trading must be within the price

up/down limit of COREX Benchmark Price.

FLE M

Chapter VII  Supplementary Provisions

F+\% AphFdEdHFOAFTHREERBEIT,
Article 18. The interpretation and revision of these Measures shall be

subject to COREX.
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